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ABSTRACT 

After the first case of COVID-19 in Wuhan, China, the disease has spread to almost all countries in the 

world. In spite of all the precautions and measures taken by the Indian government, COVID-19 spread to India 

as well, now summing up to a scary total of 6 million cases. The hugely increasing incidence rate of the disease 

has overwhelmed the health care system of India. In the initial days of outbreak the Government of India found 

it appropriate to implement a nationwide lockdown from March 24th 2020 in order to promote disease containment 

and prevent disease spread. From the beginning of the outbreak and the subsequent episodes of lockdowns and 

unlocks, the Indian economy has headed downhill. With the pandemic affecting every path of life, major portion 

of the country’s population is passing through the toughest of its time. The sectors of agriculture and allied aspects, 

industries, education and normal livelihood etc. have been badly affected. It is important to look back at the impact 

the disease outbreak has posed to the community. This is necessary for the government to have an in-depth 

understanding of the situation and make appropriate decisions to ease people’s life during the disease course. In 

the same light this paper is an attempt to look into the impact of COVID- 19 outbreak and lockdown on agriculture 

and allied sectors, industrial sector etc. of the country. This paper also discusses the measures taken by the 

Government of India to support the agricultural sector during the period of lockdown.  

KEY WORD : COVID-19, Pandemic, Lockdown 

INTRODUCTION 

Starting from a few fingers counting numbers to a scary 35 million cases of COVID 19 as of September, 

2020 the world has been put into a nerve racking journey since the beginning of year. Just a year ago, nobody 

imagined streets full of masked faces and ideas of social distancing. Life has changes so dramatically for everyone 

from a daily wage laborer to a multimillionaire. As economists and curious minds it intrigues us to look back and 

analyze the impact this pandemic had posed onto the economy of India and world. The ongoing health crisis 

around COVID-19 has affected all walks of life. The International Labour Organization estimates that 400 million 

people in India are at risk of sinking deeper into poverty. IMF managing director Kristalina Georgieva stated on 

March 23, 2020 that the outlook for global growth in 2020 was “negative”. The International Monetary Fund has 

calculated India’s growth forecast for 2020-21 to 1.9% down from its earlier estimate of 5.8% in January this 

year. According to the International Labour Organization, the rise in unemployment because of Covid-19 could 

be up to 25 million worldwide. Globally, the Food and Agriculture Organization expects shifts in the supply of 

and demand for food. Small and marginal farmers will also be badly affected if they are unable to continue 
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working their land, earn remunerative product prices, and gain access to markets for purchase or sale. As the 

novel coronavirus, Covid-19 rapidly spreads across the world, health services in many nations are increasingly 

overwhelmed, while the global economy is falling into an unprecedented recession. The pandemic has affected 

almost all lives and sectors in the society. This is an ongoing dynamic situation that demands continuous analytical 

study and criticism. From the times of multiple stretch of lockdowns and unlocks, life is returning to its original 

state slowly, yet post and pre-pandemic periods can never by identical. With every lockdown and unlock 

announcements India had responded differently all along. It is required for educated minds to look into each such 

effect in different time scales separately. This paper is an attempt to particularly study the impact of COVID 19 

outbreak and lockdown implications on economic and social aspects of major sectors of the society. This paper 

is an attempt to look into the effects in the fields of agriculture, industries, socioeconomic aspects of livelihood 

and other allied activities.  

OBJECTIVES  

This paper attempts to analyze the impact of COVID-19 disease outbreak and lockdown implication on 

various sectors of the society like agriculture and supply chain, industries and livelihood etc. In the same light it 

is important to understand the importance of agriculture to understand the impact on the same. The paper also 

discusses the immediate and late challenges and provides appropriate measures and suggestions to encounter the 

same.  

1. Importance of agriculture. 

2. Impact of COVID-19 pandemic on agriculture and allied activities  

3. Impact of COVID-19 pandemic on migrant workers 

4. Impact of COVID-19 pandemic on Indian Industries  

5. Impact on the livelihood 

6. Measures taken by the government to support agriculture 

7. Suggestions to support agriculture 

IMPORTANCE OF AGRICULTURE 

For decades, agriculture has been associated with the production of essential food crops. At present, 

agriculture above and beyond farming includes forestry, dairy, fruit cultivation, poultry, bee keeping, mushroom, 

arbitrary, etc. Today, processing, marketing, and distribution of crops and livestock products etc. are all 

acknowledged as part of current agriculture. Thus, agriculture could be referred to as the production, processing, 

promotion and distribution unit of agricultural products. Agriculture plays a critical role in the entire life of a 

given economy. Agriculture is the backbone of the economic system of India. In addition to providing food and 

raw material, agriculture also provides employment opportunities to a large percentage of the population. 

Agriculture has share in national income. It is the largest employment providing sector in the country. Almost 

70% of rural households depend on agriculture for livelihood. It contributes to capital formation. It provides raw 

material to industries and is also a market for Industrial Products. Agricultural progress is essential to provide 

food for growing non-agricultural labour force, raw materials for industrial production and saving and tax revenue 

to support development of the rest of the economy, to earn foreign exchange and to provide a growing market for 

domestic manufactures. It accounts for 14% of the gross domestic production. It ensures food security for the 

country and produces raw materials for industries. Agricultural development is therefore precondition of our 

national prosperity. 
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IMPACT OF COVID-19 PANDEMIC ON AGRICULTURE AND ALLIED ACTIVITIES  

     The economic shock will likely be much more severe for India, for two reasons. First, pre-COVID-19, the 

economy was already slowing down, compounding existing problems of unemployment, low incomes, rural 

distress, malnutrition, and widespread inequality. Second India’s large informal sector is particularly vulnerable. 

Out of the national total 465 million workers, around 91% (122 million) were informal workers in 2017-18. 

Lacking regular salaries or incomes, these agriculture, migrant, and other informal workers have been hardest-hit 

during the lockdown period. Focusing on the likely impacts on agriculture and livelihoods, one can foresee many 

challenges as farmers and farm laborers set out to rebuild their lives and livelihoods. The national lockdown from 

25 March 2020 has severely affected lives and livelihoods across rural India. Agriculture and allied sectors 

employ more than half of the workforce in the country. Around 60% of people are living in rural India. A majority 

of Indian’s farmers (85%) are small and marginal farmers with less than two hectares of land. More than nine 

million active fishermen directly depend on fisheries for their livelihood, 80% of which are small scale fishers, 

the sector as a whole employs over 14 million people. The Rabi crop stood ready for harvest in many fields, when 

the COVID-19 crisis brought everything to a halt, which was also the time for harvest of plantation crops like 

pepper, coffee, banana. In the aftermath of the lockdown, harvest of the Rabi crops has been delayed due to non-

availability of labour, machinery, (harvesters, threshers, tractors). Transport facilities and restrictions on 

movement, farmers of perishable commodities like fruits, vegetables and flowers in particular have been incurring 

losses. 

This was also the peak flowering season when the demand is also high. Many small farmers in Karnataka 

and other states who cultivate flowers as a cash crop in their farming system, have incurred loss in what would 

otherwise have been the period of peak earning from sale of flowers. Harvest of plantation crops in Karnataka 

and states has been similarly delayed, affecting the cash flow of farmers and farm labour. Agriculture laborers 

were not able to work due to lack of transport. Labour work under the Mahatma Gandhi National Rural 

Employment Guarantee Scheme has stopped. All the road and city development projects were halted due to the 

lockdown measure. Small dairy and poultry farmers engaged in contract farming in Karnataka and India has faced 

a major loss with many private contract firms refusing to lift the produce. Fishers haven’t been able to go out to 

sea since end of March and were subsequently worried about the 45 day annual fishing ban in line with the fish 

breeding season, coming into force along the east coast from mid-April. Both brackish and fresh water aquaculture 

farmers have also been affected with harvest delayed due to labour non-availability, market closure and movement 

restrictions, exports of shrimps to Europe and the US has stopped and local fish prices have fallen leading to loss 

of income. COVID-19 has disrupted activities in agriculture and supply chain. Preliminary reports show that the 

non-availability of migrant labour interrupting harvesting activities, particularly in northwest India where wheat 

and pluses were being harvested. There are disruptions in supply chains because of transportation problems and 

other issues. Prices have declined for wheat, vegetables, and other crops, yet consumers are often paying more. 

Media reports show that the closure of hotels, restaurants, sweet shops, and tea shops during the lockdown already 

depressing milk sales. Meanwhile, poultry farmers have been badly hit due to misinformation, particularly on 

social media, that chicken are the carriers of COVID-19. 

IMPACT OF COVID-19 ON MIGRANT WORKERS  

The spread of Corona virus from the epicenter of Wuhan in China to worldwide is attributed to migration 

and mobility of people. On the other hand, the medical professionals largely believe that the control of this 

infectious disease is possible through immobility and confinement like lockdown and social distancing. In a 
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globalized world, the lockdown would bring unprecedented breakdown of our economic and social system. 

Migrants are most vulnerable to urban disasters and epidemics. The first case of COVID-19 surfaced in India on 

January 30, 2020, and following the outbreak the lock down in the entire country was announced on 24th March 

for a period of 21days. Borders were sealed, transportation got stopped, factories, shops, restaurants and all type 

of the economic activities were shut, barring only the essential services. This proved to be a nightmare for 

hundreds of thousands of migrant workers, who lost their livelihoods overnight and became homeless. The 

immediate challenges faced by these migrant workers were related to food, shelter, loss of wages, fear of getting 

infected and anxiety. Many migrants lost their lives either due to hardship on the way, hunger, accident or 

comorbidity and some even committed suicide. Many were forced to walk hundreds of miles on foot to reach 

their home villages finding no public transport. Those who reached their native villages were seen as potential 

carriers of the infection and were ill-treated by the police and locals.  

IMPACT OF COVID-19 PANDEMIC ON INDIAN INDUSTRIES  

After the disease outbreak the country has entered into an economic shutdown. It will take a long time 

from now for the situation to normalize. Considering the impact of the pandemic and the lockdown on the 

industrial sector of the country, it is seen that industrial output is also badly affected because of many reasons. 

Some of the key challenges faced by the Indian industries are as follows. Lack of raw materials, productivity loss 

due to lack of remote work capabilities, insufficient staffing to accomplish critical work, limited orders/ demand 

for end-products and limited operations due to transport restrictions. Restrictions on the movement of people and 

goods have impacted workforce capacity and disrupted supply chain, bringing economic activity to an almost 

stand-still, while most don't expect their industry to recover soon.  

Most Indian businesses are operating at limited capacity, owing to supply chain disruption and movement 

constraints. This is adding to their financial burden and making it difficult to pay interest and EMI against loans 

and salaries. The post-lockdown times posed to be strenuous for most businesses. At the same time, most 

businesses were looking at minimal disruption to their workforce, to ensure readiness when operations resume to 

full scale.  

IMPACT ON LIVELIHOOD 

     The poorer sections of society are always the hardest hit in any disaster or pandemic situation. With about 85% 

of Indian farm households being small and marginal farmers, and a significant part of the population being 

landless farm laborers, welfare measures to contain any damage from COVID-19 is definitely going to help them 

with sincere implementation. The focus of the government therefore has to be to protect the lives of every citizen. 

However, people living on agriculture and allied activities, mostly those losing their income from informal 

employment at this lockdown period, have to be provided with alternative avenues (cash transfers)  till the 

economy bounces back (when this health crisis is successfully overcome). 

MEASURES TAKEN  BY GOVERNMENT OF INDIA TO SUPPORT AGRICULTURE 

In order to support the falling economy and the suffering sectors of the society the Government of India 

came up with may plans and measures. The following are the measures taken by the government of India to 

sustain the farming sector during this health crisis.  

The government of India exempted the agricultural sector from the lockdown restrictions, including all 

farming operations and mandis, which helped in maintaining continuity in the supply chain, which in turn helped 
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in harvesting and sowing. The government declared an INR 107 trillion package to protect the vulnerable sections 

from any adverse impacts of the Corona Pandemic. In addition, an advance of INR 2000 was released to band 

accounts of farmers as income support under PM-KISAN Scheme. Under Kisan Credit Card, nearly two million 

applications have been sanctioned for a total amount of 18,000 crores. The government also raised the wages 

under MGNREGS from Rs. 181 to 202 per day. The government has also kept a provision of 2.8 billion person 

days of work and also approved Rs. 33,300 crore of fund to the State out of which Rs.20,752 crore has already 

been released, liquidating all pending liabilities on wages and material. On April 14, 1.42 million workers were 

offered jobs under MGNREGS. 

Pradhan Mantri Garib Kalyan Yojana (Prime Minister’s scheme for welfare of the poor) was announced 

to take care of the vulnerable population. Cash and food assistance to people engaged in the informal sector, 

mostly migrant laborers, was also announced for which a Separate PM-CARES (Prime Minister Citizen 

Assistance and Relief Emergency Situations) Fund was credited. The Indian Council of Agricultural Research 

has issued State-wise guidelines for farmers to be followed during the lockdown period. The advisory mentions 

specific practices during harvest and threshing of various Rabi (winter sown) crops as well as post-harvest, storage 

and marketing of the Farm produce. A support of Rs, 100 per bird as compensation has been given to the poultry 

farmers who went into loss due to false association of poultry and the source of the virus. 

The Reserve Bank announced a moratorium on agricultural term and crop loans for three months (till May 

31) by banking institutions with 3 percent concession on the interest rate of crop loans up to INR 300,000 for 

borrowers with good repayment behavior. RBI has also asked private and public banks to hold their loans and 

micro finance. RBI took initiatives by introducing long term Repo Operations with 1 trillion INR (USD 13 billion) 

to help banks to improve lending at low-interest rates, during this health crisis. 

SUGGESTIONS TO SUPPORT AGRICULTURE 

With all these interventions taken by the government, to fight with ongoing COVID-19 pandemic and 

safeguarding the people, continued restrictions on movement of people and vehicle, would definitely hit hard on 

the farm economy. Moreover, transportation restrictions badly affected the sales of perishable fruits and 

vegetables. So the government must come up with even more updated measures overcoming all these short 

comings and benefiting the farmers. The sale of dairy production, fish, poultry etc. has declined dramatically due 

to lockdown, so the Government should come up with providing cash relief and help to this informal sector 

population along with providing food and folder for the cattle. As the weather has been very erratic and humid 

over past few months, the Government should take the responsibility of protecting the harvested product from 

such risk. The Government should also invest more on creating more and more cold storages to cope with the 

ongoing economic crisis.  

About 85% of Indian farm households is constituted of marginal farmers and landless farm laborers, who 

lost their income from informal employment at this lockdown, have to be provided with alternative avenues (cash 

transfers) till the economy bounces back. The Government has to encourage e-commerce, delivery companies 

and start-ups with suitable policies and incentives to sustain the demand for agricultural commodities. Besides 

providing advisories on farm operations; the government must establish toll-free helpline/call centers (in 

local/vernacular languages) to address grievances of farmers and to provide any information relating to the 

announced measurers by the Government. As the kharif (rainy/wet) season is approaching, institutional lending 

of crop loans should be expanded and facilitated for smooth flow of credit to borrowing farmers. Agri-inputs like 

seeds, fertilizers, agro-chemical etc. have to be pre-positioned for easy availability. Private sector must play a 
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significant role with necessary policy support. If the farmers are allowed to sell their produce beyond the 

designated mandis by Agricultural Produce Market Committees (APMCs), it will certainly ease the burden of 

farmers. The government must gear up their machineries for smooth procurement operations of farmers 

marketable surpluses at MSP (minimum support price) or through other price support schemes. 

CONCLUSIONS 

     Overall, the COVID-19 is a crucial juncture in the Indian history. Over 6 million people have been infected 

from the deadly corona virus in India. The Government of India has taken huge steps to feed the entire nation and 

protect their lives and livelihoods amid the coronavirus outbreak. The bold and decisive leadership of the central, 

as well as the state government has implemented remarkable strategies to protect the livelihood of millions. The 

exemption of agricultural activities from the lockdown restriction has greatly helped in ensuring food security 

across the country. Indeed, farmers play a very important role in this ongoing health crisis and are needed to be 

taken special care off. By taking appropriate measures we can handle the COVID-19 health crisis as well as the 

ill effects of it at the same time. The only way to get through tough times like these is by practicing responsible 

citizenship, thus minimize the disease spread and hence help decrease load on the health care system of the 

country. Also the government must promote agricultural practice and provide necessary incentives to keep the 

sector running. There is a strict need to focus on the food crisis in the community. Solving the problem of food 

crisis is only possible with the active participation of richer segment of the society. The suggestions mentioned 

above can help handle the burden on agriculture and other sectors. This paper discussed the impact of emergence 

of COVID-19 pandemic on the agricultural and allied sectors. This was an attempt to discuss the measures taken 

by the government to handle the same and also providing some appropriate suggestions to solve the crisis 

situation.  
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